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OIL & GAS LEASE UweNo. 



Ttis Ua§§ made* Irus Slit daVofMSi^ail&v^dbeK^nBraS.Pi^nbiS^f ^Jaffitf^iP^iibufBBr,tewtfe,ofl24 
Elmbrook Road Beaver Fads, PA 15010. hereinafter "Lessor" and CHESAPEAKE APPALACHIA LX.C>, an Oklahoma limited liability 
companv, 6100 N Western Avenue. Oklahoma Clry. OK 73118. hereinafter ' Lessee' 

WITNESSETH, that for and in consideration of -J» premises, and of the mutual covenants and agreements hereinafter set forth, the Lessor and 
Lessee agree as follows: 

LEADING CLAUSE . Lessor hereby leases exclusively to Lessee all the oil and gas (Including, but not linked tc coal seam gas, eoalbed methane 
gas, eoalbed gas. merh&ne gas, gob gas. occluded methane/ natural gas and all associated natural gas and other hydrocarbarE and nan- hydrocarbons ccn-.aincd 
In, associated with, emitting from, or produced; originating within arry formation, gob area, mined-out area, coal seam, and all communicating zones), and 
their liquid or gaseous constituent, whether hydrocarbon or non- hydrocarbon, underlying the Land herein leased, together with »ch exclusive rights as may 
be necessary or convenient for Lessee, at i3 election, to explore for, develop, produce, measure, and market production from the Leasehold, and from 
adjoining lands, using methods and techniques which are not restricted in curreni technology. Including tire right ia conduct geophysical 2nd airier 
exp-Oratoryte^is; to drill maintain, operate, cease n operate, plug, abandon, and remove wells; 10 use or install roads, electric power and telephone facilities, 
and to contract pipelines with appurtenant faciiiliffi, including daiH acquisition, compression and collection facilities f or lee in the production and 
transportation of products fram the Leasehold or from neighboring Lands across the Leasehold, to use oil. gas, arid non-domesTlc u-aier sources, free of cost, 
to store gas of any kind underground, regardless or the source hereof, including the Injecting of gas therein end removing the same therefrom.; to project 
stored gas: to operate, maintain, repair, and remove material and equipment 

DESCRIPTION. The Leaseho.d is Eccaied in the Township of SOUTH BEAVER In the County of BEAVER, in the Commonwealth of 
PENX5YLVAMA. and described a; foJows 

Property Ta* Parcel Identification Number: T7-P01 -0300.001 

and is bounded formftdy or currently 35 follows; 

On the Norm by lands now or formerly of W. Blackwood 

On the feast by lands now or Formerly of S. Pappan, at ux 

On tine South by lands raw or formerly of S. Pappan, at iu 

On the West by iands now or formerly of SR 4011 



Eluding Lands .acquired from Paul R. Crawford, etujt by virtue of deed dared October Q7. 1993. and recorded in 3EAVER County, Wat Book 1553 
, dt Page ftflS and described fo: the purposes of this agreement as containing a to:al of JLilafli Leasehold acres whatrier actually more or less, and 
Liciudjng contiguous lands owned by Lesser. This Lease also covers and Includes, in addition to that above described, all land. If any, contiguous or adjacent 
to or adjoining the land above described and (a; Owned or claimed bv Lessor, by limitation, prescription possession, reversion or unrecorded Instrument or 
(b) as to which Lessor has a preference right nf acquisition. Lessor agrees to execute any supplemental Lnstrument requested by Lessee For a more complete 
0: accurate description of said land. 

LE^SE TERM . This Lease shaU remain in farce far a primary term 0? FIVE (51 years from 1 2:C0 A M. March SI. 2011 (affec'Jve date} to 
1 1 59 P M, March M. 2016 (last day of primary tenaj and shall continue beyond the primary term as to the entirety of the Leasehold if any of the following 
Is satisfied: (:} opera-ions are conducted on the Leasehold or lands pooledAmitized therewith In search of oil, gas, or their constituents, or (J!) a well deemed 

by Lessee 10 be capable of production Is loeared on the Leasehold or lands pocM'unitlzed therewith. Of (111) all or gas. ot f M= eonsLiEuerus. ape produced 
From the Leasehold or lands pccled'unltiacd -.herewith, or (iv) if the Leasehold or Lands pcoledAinitized therewith is used for the j rider graund storage of gas 
or for the prctectlGn of stored gas. or (v) If prescribed payTnents arc made, or (. vL) if Lessee's opfiratlons are delayed, postponed or Imerrupted as a result of 
aiy coal, stone or other mining or mining -elated operation under any existing and ef^ec tive lease, permit or authorization covering such operations 01 the 
leased prerrises or on other lands affecting the leased premises, such delay will auiomatically extend the primary or secondary term of this oil and gas lease 
without additional compensation or performance by Lessee for a period of time equal to any such delay, postponement or Intenuptlcn. 

If :here is any dispute concerning the extension of this l^ase beyond the primary term by reason of any af the alternative mechanisms specified 
herein, the payment 10 the Lessor or the prescribed payments provided below shall be conclusive evidence that the Lease has been extended beyond ins 
primary tern. 

EXTENSION 7 OF PRLMABV TERM . Lessee has the optbn to ex'end the primary term af :his Lease For one addit W term or FIVE (51 years 
from the expiration of the primary term of this Lease; said extension ta be under the iarte terms and conditions as conta ineri in this Lease. Lessee rrjy 
exerclse this option to extend this Lease If on or before the expiration date of thE primary term of this Lease. Lessee pays, or tenders to the Lessor or :o ifie 
Lessor 5 credit an amount equal to the initial consideration given for the execution hereof. Exercise of this option is at Lessee's sole discretion and rr.ay be 
invoked by Lessee where no other alternative of the Lease Terrr. clause extends this Lease bevond the primary term, 

YD AirrfTMATTC TERM! STATION ^ FHRF^lTl fSF 

*A) CO\"STRLCTlON OF LEASE: The language of this Lease (including, but not Iimlsed to, the Lease Tenr. and Extension 0: Term clauses) 
shaL never be read as language of special limitation. This Lease shall be construed against ■.ermijiarion, forfeiture, cancellation 0" expiration and In favor cf 
giving effEC". Id the contlnuaiiotl oE this Lease where the Circumstances exist to maintain this Lease In Erfect under any of - Jne altemadve mechanlsna set forth 
above In connection therewith. If) a well shall be deemed to be capable of produnlon If I - has the capacity to produce a pratlc over operating cos-s. wlthoui 
regard to any capital costs to drill or equip the well, or to deliver the oil or gas :o market, and (ii) the Lessee shaL be deemed to be conducting operations En 
search of oil or §as. or their constituents, if the Lessee is engaged in geophysical and other exploratory work including, bur not limited to, activities to drill an 
Initial weli to drill a new well, or to rework, simulate, deepen. sitieTack. frac, plug back in the same or differem FaimaLiorL or repair a well or equipment on 
:he Leasehold or any lands pooled/unitked therewith (such activities shall include, but not be limited to, performing any preLminary or preparatory work 
necessary for drilling, conducing iniema! technical analysis to initiate and'or further develop a well, obtaining permits and approvals associated therewith 
arid may incLude reasonable gaps in activities provided that there is a continuum of actkiies showing a good faith effort to de\etop a well or :hat the 
ces,salian or interruption of activities was beyond the comnl of leasee, inciuding interrupUata caused by the acts of third pardes over whom Lessee has no 
control or rajjuiatorv" delays associated with any approval process required for conducing such activities). 

[B) LLyrTATIO^ OF FORFEITURE: TK^. l^aie she! never be Suhject tn a civil action or proceeding to enforce a claim oE twrr.lrLa-.lon. 
cancelleUor!, expiration Or forfeiture due to arty aaion or inaction by rhe Lessee, Including but not limited ta making arty prescribed payments authorised 
under the rams of this Lease unless the Lessee has received written notice of Leasers demand and thereafter "ails or refuses to satisfy or provide 
Justification responding ;o Lessors demand wi:hln 60 days from the recelp: of such notice I: Lessee timely responds to Lessor's demand, but in fjood faith 
disagrees with Lessor's position and sets forth the reasons therefore, such a response shall be deemed to satisfy this provision, this Lease shall continue in full 
force and effect aid no Further damage*, (or wher claims for relief) will acc-ue in Lessor s favor during the perwency of the dispute, ether than claims for 
payments that may he due under the terms of this Lease. 

PAYMENTS TO LESSOR . In addition to the bonus paid by Lessee for the execution hereof Lessee covenants to pay Lessor, proper tlnna-e 10 
Lessor's percentage of ownership, as fallows: 

(A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, at the rate o: five dollars iSo.QQI per net acre per year payable in 
advance The parties hereto agree that ihis ts a PaJd-Up Leue with no further Delay Rental and/or Delay in Marketing payments due to Lessor 
during the primary term hereof. 

(B) ROYALTY: To pay Lessor as Royalty, less a:! '.axes, assessment 5, and adjustments on production from the Leasehold, as follows: 

1 OIL: To deliver to ihe credit of Leaser free of cost, a Royalry or One-Eighth (I/B) pan of all oil and any constituer.ts 'hereof 
produced and marketed from '.he Leasehold. 

2 GAS: To pay Lessor an amount equi to One-Eighth (l-'SJ of the revenue realized by Lessee for aJL gas and the constituents thereof 
produced Hnd marketed from the Leasehold, lea the cosl to transport. trEai and process the gas and any lasses in volumes to point of measurement thai 
detenrJnes ■fie revenue realized by Lessee. Lessee may withhold Royalty payment until such time as the total withheld exceeds fifty dollars (550. OQ!. 
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3. MINIMUM ROYALTY: I: Is the pa.-cles" intent that '.his lease conform to Pennsylvania statute 33 P. 5 §33 and guarantee a gas 
royally of at Least l.'Sth. of all production removed or recovered from the properly. If ir is ever determined :ba- -his lease does no: so conforrr., then :rus lease 
shall not be invalid and it shaLL be deemed amended from tie dateaf execution to conforrr. to trie requirements of the statute. 

(C) DELAY LN MARKETING: In the even 1 , that Lessee drills a well on the leasehold or lands pooled/unitLsed therewith that Lessee deems :n 
be capable cc pfGdU^ti&H bu! does not market produclbLe gas, all or Eheif confluents trlefefrorn and there Is no other basis for extending this Lease, Lessee 
shall pay after the primary .em and until suth time as marketing ts Established (.or Lessee surrenders :he Lease) a Delay In Marketing payment equal in 
amount and frequency to the annual Delay Rental payment, and this ".ease shall r ana to in full force and effect to the same extern as payment oF Royalty. 

(Dl SHLT-LN: In the event that production of oil, gas, ar their constituents Is Interrupted and not marketed for a period of twelve months, &nd 
there is no producing well on the Leasehold q- lands pooied'unitized therewith. Lessee shali thereafter, as royalty For constructive production, pay a Shut-in 
Royalty equal in amount and frequency to the annual Delay Rental payment until such rime as production Is re-established (or lessee surrenders the Lease; 
and this Lease shall remain In full force and effect, During Shut-in Lessee shall have the rlfctt to rework, stimulate, or deepen any well on -he Leasehold or 
cd drill a new well on the leasehold In ait effort to re-establish production, whether from an original producing forma -ion or front a diffcrem formation In 
the even: tha: the production from the only producing wcL on the Leasehold is Interrupted for a period of less than twelve months, this Lease shall remair. in 

ruL forte and effect without piymein of Royalty or Shur-in Royalty. 

(E) DAMAGES: Lessee wlL remove unnecessary equipment and materials and redaJm all disturbed lands at the completion of activities, arid 
Lessee agrees to repair any damaged improverrierr-. :o the land and pay for the toss of growing crops or marketable timber. 

l.F) MANNER OF PAYMENT: Lessee shall make or tender all payments due hereunder hy check, payable to Lessor, at Lessors last known 
address, and Lessee may withhold any payment pending notlfica-ion bv Lessor of a change in address. Payment may be tendered by mail or any comparable 
method 'e.g . Fudcral tip-ess; and payment Is deemed complete upon malLng or dispatch, Where the due dare For any payment specified herein falls on a 
holiday, Saturday or Sunday, payment tendered (trailed or dispatched) an the next b-jsiness day is timely 

IG) CHANGE IN LAND OWNERSHIP: Lessee shall not be bound by any change In die ownership of the Leasehold until furnished with >uch 
documentation as Lessee may reasonably require. Pending the receipt of documentation, L,essee may elect either to continue to make or withhold payrneri as 
If such a cnan^f had ret occurred. 

i,I [j TITLE: If Lessee receives evidence that Lessor does not have title to all or any par: of the rights herein leased, Lessee may Immediately 
withhold payrrterus that would be o-Jierwtse due and payable hereunder to Lessor until the adverse claim Is fully re solved. 

(j) LIEN'S: Lessee may at Its option pay and discharge any past due lanes, mortgages, judgments, or other liens and encumbmrces on or against 
any land or interest ir.cluded In tha Leasehold; and Lessee shall be Entitled to recover from uie debtor, with legal Uteresi and costs, by deduction from any 
furure payments to Lessor or by any othfr lawful means. In the event the leased Lands are encumbered by a mortgage, then prior to the payment of any 
royalties due hereunder. Lessor agrees to obtain a subordination of mortgage at Lessor s expense, in a form acceptable to Lessee. 

0) CHARACTERIZATION OF PAYMENTS: Payments set forth herein are covenants, no: special limitations, regardless of the manner in which 
these payments may be invoked. .Any failure on the pan of the Lessee to timely or otherwise properly tender payment can never result in an automatic 
renrJnaim expiretlon, cancellation, or forfeiture cf this Lease. lessor recogoei art acknowledge tha: oil and gas leasi payments, In the farm of rental 
bonus and royalty, can vary depending on multiple Fae-ors and that this Lease is the product of good faith negotiations. Lessor hereby agrees that ihe 
payment terms, as set forth terein, and any bonus payments paid to Lessor constitute full consideration for the Leasehold. Lessor further agrees that such 
payment terms and bonus payments are final and that Lessor will not seek to amend or modify the lease payments, or seek additional consirieradon based 
upon any differing terms which Lessee has or will negotiate with any other lessor/oil and gas owner. 

(Kj PAYMENT REDUCTIONS: if Lessor owns a lesser interest Ln the oil or gas than -fie entire undivided fee simple estate, then the rentals 
'.except for Deiay Rental paymems as set forth above), royalties and shut-in rootles hereunder shall be paid to Lessor only In the proportion which Lessor s 
interest bears :o the whole and undivided Fee, 

UNITIZATION AND POOLING . Lessor grants Lwn the right to pool, unitize, or combine aL or parts of the Leasehold with other lands. 
Wht*er efifiligUBus 0! TBI iontSfJouS, leased 5P tifileased, whether owned by Lessee of by others, a: a time before of after drilling to create drilling or 
production ur.its either by contract riah; or pursuant to governmental authorization Pooling or uniti?jng in one or more instances shall not exhaust Lessee's 
pooling and unitizing rights hereunder and Lessee is granted the right to change ihe size , shape, and conditions of operation or payment of any unit created. 
Lessor agrees r n accept and receive out of the production or the revenue realized from the production of such unit, such prapardorial share of die Royalty 
from each unit well as the number oF Leasehold acres Included in the unit hears to the total number of acres in the unit. Otherwise, as to any pat of the unit, 
drilling, operations in preparation for drilling, production, or shut-in production from the unit, or payment of Royalty. Shut-Ln Royalty. Delay in Marketing 
payment or Delay Rental attributable to any part of the unit (Including ncn- Leasehold: land) shaL have -he same effect upon the terms of this Lease as if a 
well were locaierl on. or the subjscl activity attributable to, me Leasehold In L he evem of conflict or ineonsistEncy between the Leasehold acres ascribed to 
the Lease and the local properry tax assessment calculadon of the lands covered by the Lease, Lessee may, at its option, rely on the latter as being 

tttenrLraLve fa: rJw purposes of this paragraph. 

FACILITIES . Lessee shall not drill a well within 2 DC feet of any structure located on the leasehold without Lessor's written consent Lessor shall 
not erect any building or structure, or p-atit any trees within 200 feet of a well or within 2b fee- of a plpllr^ without Lessee's writer consent. Lessor shall 
no: Improve, modify, degrade, or resirict roads and facilities buLt by Lessee wlrhout Lessee's written consent. 

f.qfv" VERSION Tfl S TORAGE . Lessee Is hereby granted the right to convert the Leasehold or lands poded'u nit Lied therewith to gas storage At 
lhe lime oF conversion. Lessee shaL pay Lessor s proportionate part for thE estimated recoverable gas remaining in the well drilled pursuant tc this Lease 
using methods of calculating gas reserves as are generally accepted by :he natural gas industry and. and in the event rhar all weLs cn the LeasehoLd and/or 
lands poo eoVunltl^ed :herewlth have permanently ceased prodjet'on, Lessor shall be paid a Conversion to Storage payment in an amount ecuai to Delay 
Rental for as brig shnreafter as the Leasehold lands paoledTunirlzed rherew!:h Is/are used far gas storage or for protection of gas- Storage; such Cotiversicn 

m Storage payment nha^ first bKDme due upon the rest ensuing Delay Renjal amlversary date. The use of any par of lhe Leasehold or lands pooled or 
unlrbed therewith for the underground storage of gas. or For the protection of stored gas will extend this Lease beyond the primary term as do a,', rights 
granted by thi.1 Lease, Including but nnt Limited to production rights, regardless of whether the production and storage rights are owned together or separately. 

DI5PC5AL AND INJECTION WELLS . Lessor hereby grants to Lessee the right tc drill wells ani r or re-enter exis:ing wells, Including necessary 
locadon, roadway and pipeline easements and rights of way, on any pan of the Leasehold or lands pooled or unitized therewith For the disposal and/or 
Injection into any subsurface strata, other than a po:able water strata, of air, gas, brine, completion and production fluids, waste water and any hydrocarbon 
related substances From any source. Including, but not limited to wells on the Leasehold or lands pooled or unitized therewith or from properties and lanes 
□tjtsjde the Leasehold ar lands pooled or unitized therewith, and to conduct all operations as may be required, for so long as necessary and required by Lessee 
for purposes a* herein provided. If. at the expiratior; of the primary- terrr. Lessee is disposing and /'or Injecting Into any subsurface strata underlying the 
Leasehold or lands pooled or unitized therewith or conducting opersrlo-K for such disposal and/or injection and this lease is not being rnajnained by any 
whet provision contained herein and no oibe: payments are being made to Lessor as prescribed hereunder Lessee shall pay to Lessor the sum of one thousand 
dollars (S1.D00.00) per year, proportionately reduced to Lessor's nwtnershlp in the Leasehold and surface as it bears to the full and undivided estate, 
beginning on the nexr anniversary da* of this Lease and said payment and term of this Lease. Insofar as to terms and provisions contained herein 
applicable to disposal and injection wells, shall continue annually thereafter for so long as nece^ary and required, by Lessee for purposes as herein 
provided and -jntil all disposal ancVor injection wells located on the Leasehold or on jands pooled or unitized therewith are plugged and abandoned, 
Lessor agrees that if required by Lessee, regulatory agency or governmental authority ha>.ing jurisdiction. Lessor shall enter a separate Disposal and 
Injection Agreement with Lessee for ihe purposes as herein provided. 

T1TT.?. AN D INTEREST^. Lessor tiereby warrants generally and agrees to defend title to the Leasehold and covenants that Lessee shall rave 
quiet enjevmeni hereunder and shaj: have 'Benefit of the. d^L'toe. of after 6c.eu.ired UlLs. SlMuld any perwn having lille is the Leasehold fall ts asecsis ;h.i* 
Lease, the Lease shall nevertheless be binding upon ail persons who do execute it as Lessor 

LEASE DE VELOPMENT There is no Implied covenant m drill prevent drainage, funhe: develop ot market producion within the primary term 
or any ewensian of term of this Lease. There shell be no Leasehold forfeiture, lerminatlon expiration or cancellation for Failure to comply with said Implied 
covenants Provisions herelr., including, aut not lurJted to the prescribed paymen-s, corsiitute full aimpmsatlan far ±e privileges herein granted. 

COVENANTS. This Lease and 1» expressed or implied covenarit^ staL not be subjed to termination, forfeiture of rights, or damages due :o 
Failure c~ comply wtih obligations If compliance is effectively prevented by fsderal, state, or local kw. regulation, or decree, or rhe acts God and/or rhird 
parties aver whom Lessee has no cuntroL. 

R1GILT.QF FIRST REFUSAL . If at any time within the primary terrr. of this Lease or any continuation or extension thereof, Lessor receives any 

bsra fiai erfS: fi£CepEabi€ I9 Lfssgr. te grant an aSdiiisnal Ims flop T^ease' ■ eavgring ai. or pin of the LcaaEhaEd, Lessee shall hive trie cowiMrig option 

by meeting any sucn offer tc acquire a Top Lease on equivalent terms and conditions. Any offer must be in writing and must set forth the proposed Lessees 
name, bonus consideration and royalty consideration to be paid for such Top Lease, and include a copy of the lease Form to be utilized reflecting ail pertinent 
and relevant terms grid conditions of the Top Lease. Lessee shall have fifteen (15) davs after receipt from Lessor of a complete copy of any sjch offer to 
advise 



